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CONFIDENTIAL BONN 00486 

E. O. 11652: GDS 

TAGS: EAIR, WB, GW, FR, UK, US 
SUBJECT: IGS FARE INCREASE 

REF: (A) USBER 25; (B) BONN 267; (C) STATE 1320 

1. IN VIEW OF WIDESPREAD MEDIA AND OFFICIAL ATTENTION 
BEING GIVEN IGS FARE AND SUBSIDY LEVELS, EMBASSY AND 
UK CAAS AGREED THAT THE FRENCH SHOULD BE BROUGHT FULLY 
INTO THE PICTURE AT THE EARLIEST OPPORTUNITY. ACCORD- 
INGLY, AT A JANUARY 10 MEETING US/UK CAAS BRIEFED 
ACTING FRENCH CAA (DE BOISSIEU) RE CURRENT STATUS OF 
PENDING FARE INCREASE APPLICATIONS AND OUR THINKING 
REGARDING A FOLLOW-ON APPROACH TO THE FRG ON 
INCREASING IGS SUBSIDIES. WE STRESSED THAT THE INTRO- 
DUCTION OF THE 7.9 PERCENT INCREASE WOULD BE THE FIRST 
ORDER OF BUSINESS, THAT WE WOULD RESIST ANY ATTEMPT TO 
LINK THE SUBSIDY QUESTION TO THE FARE INCREASE AND 
THAT THE US AND UK WOULD HOPE FOR FRENCH POLITICAL 
SUPPORT WHEN THE GERMANS WERE APPROACHED ON THE LATTER. 
AS IN PREVIOUS EXERCISES, WE EXPECTED THAT THE US AND 
UK WOULD PREPARE THE DETAILED FARE INCREASE PRESENT A- 
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TION FOR THE BCATAG. IT WAS MADE CLEAR THAT THE UK 
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WOULD BEAR RESPONSIBILITY FOR DEVELOPING ECONOMIC 
ARGUMENTATION ON THE NEED FOR HIGHER SUBSIDIES WHILE 
THE US AGREED TO LEND POLITICAL SUPPORT BASED ON THE 
ASSUMPTION THAT A CONTINUED HIGH-LEVEL OF PARTICIPA- 
TION BY BA WAS IN BERLIN'S BEST INTERESTS. 

2. DE BOISSIEU SAID THAT IN KEEPING WITH LONG-STANDING 
FRENCH POLICY HE FELT CERTAIN THAT HE COULD PROMISE 
COMPLETE FRENCH POLITICAL SUPPORT ON ANY INITIATIVES 
THE US AND UK MIGHT TAKE TO IMPROVE THE ECONOMIC 
VIABILITY OF THE IGS. HE SAID HE WOULD REPORT OUR 
INTENTIONS AND LET US KNOW IF PARIS HAD ANY 
SPECIFIC VIEWS ON THE SUBSIDY APPROACH. AS WE WERE 
INFORMED EARLIER THE FRENCH WERE IN FULL AGREEMENT ON 
THE FARE INCREASE APPLICATIONS. DE BOISSIEU RELATED 

THAT DURING A RECENT LUNCHEON WITH THE FRENCH AMBASSADOR 
BERLIN SENATORSTOBBEREMARKED THAT THERE WAS NO 
IGS PROBLEM BUT ONLY A BA PROBLEM. STOEBBE CONJECTURED 
THAT IT MIGHT BE POSSIBLE, THEREFORE, TO DO SOMETHING 
FOR BA WHICH WOULD NOT PROVIDE A WINDFALL FOR PAA. 

EMBASSY CAA SAID THAT THE US HAD NOT CONSIDERED THIS 
POSSIBILITY. AND THAT A DIFFERENTIATED FARE OR SUBSIDY 
STRUCTURE WOULD BE TOTALLY OUT OF THE QUESTION, SINCE 
IT WOULD PLACE PAA AT A SERIOUS COMPETITIVE DIS- 
ADVANTAGE. GROVES AND DE BOISSIEU WERE IN COMPLETE 
AGREEMENT THAT THE THREE CARRIERS SHOULD BE AFFORDED 
EQUAL TREATMENT. 

3. IN A RELATED DEVELOPMENT. A BERLIN CDU DEPUTY SUB- 
MITTED A WRITTEN PARLIMENTARY QUESTION (ANFRAGE) TO 
THE BUNDESTAG ON JANUARY 9, ASKING WHETHER THE FRG 
IS PREPARED TO CONSIDER INCREASING ITS IGS SUBSIDY AS 

A MEANS OF ABSORBING THE PENDING FARE INCREASE. THE 
BRITISH EMBASSY HAS RAISED THE POSSIBILITY OF 
SUGGESTING TO THE FONOFF THAT THE GOVERNMENT S 
RESPONSE NOT PRECLUDE THE FUTURE POSSIBILITY 
OF INCREASED SUBSIDIES. WE INCLINE TO THE VIEW 
THAT IT WOULD BE ILL-ADVISED FOR THE ALLIES TO 
RAISE THE QUESTION WITH THE FRG UNLESS AND 
UNTIL OUR VIEWS ARE SOUGHT BY THE FONOFF-AND WE 
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HAVE SO INFORMED THE BRITISH. ON REFLECTION, THE 
UK CAA AND BONN GROUP REP HAVE AGREED. 
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